Wil - 

We had a chance to sit down with Farshad and discuss in more detail how Affordit and ESI could work together.  Farshad is interested in moving forward so the next logical step was for us to give you a broad summary of the deal points that were the results of our discussion.

Please understand that this is a summary only and should be used only to prompt further discussion.  If we can come to an arrangement that works well for both sides we will provide a term sheet with more detail for your review.  

[bookmark: _GoBack]Summary 	ESI or one of its affiliates to provide a revolving, secured, line of credit to Affordit to purchase goods from ESI on open account.    
Structure 	ESI will require a 1st lien on the "working capital" assets of Affordit to secure the line of credit.  ESI will require all direct debit payments made by Affordit's customers be deposited directly into an account controlled by ESI. The customer payments will be used by ESI to paydown Affordit's revolving line of credit.  The benefit of this structure is Affordit can build significant revenue with virtually no cash investment in inventory or receivables.  
Pricing 	ESI to price all goods sold to Affordit at its cost plus 15%
Fulfillment 	ESI and Affordit to integrate their software systems to allow ESI to deliver goods purchased by Affordit's customers to a fulfillment house designated by Affordit within 2 business days.  ESI will require a bailee agreement with the designated fulfillment house acknowledging ESI’s security interest in any goods they hold.
Term 	The agreement will terminate 90 days after either party gives notice of its desire to terminate to the other party.  Once ESI's line of credit has been paid off all payment by Affordits customers will be directed to Affordit or any entity it designates.
Minimum Margin	Affordit to maintain an aggregate gross margin of not less than 20% after all collection losses.
Maximum Terms 	Affordit will not grant payment terms to its customers beyond 120 days.  
Warrant 	In consideration for the revolving line of credit outlined above ESI or one of its entities to be granted a warrant, in a form yet to be determined, representing 15% of the fully diluted ownership of Affordit.   
Once you have had a chance to review let us know when you would be available to discuss this email in detail.
Sincerely; 
Matt and Jonah
  

  
